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Santa Monica, California

Independent Auditor’s Report

Board of Directors
Meals on Wheels West
Santa Monica, California

We have audited the accompanying financial statements of Meals On Wheels West, a California not-for-
profit corporation (the “Organization”), which comprise the statements of financial position as of June
30, 2019 and 2018, and the related statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Organization’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2019 and 2018, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Emphasis of Matter
Recently adopted accounting standard

As discussed in Note 1 to the financial statements, management adopted Financial Accounting
Standards Board Accounting Standards Update (ASU) 2016-14, during the year ended June 30, 2019.
Our opinion is not modified with respect to this matter.

Uncertainty

The outbreak of COVID-19 has caused material disruption around the world, leading to an economic
slowdown. Economic uncertainty during the COVID-19 outbreak is having an unprecedented impact on
cash flows and contributions during temporary closure as Organizations are being forced to cease or
limit operations for long or indefinite period. The Organization has already taken steps as discussed in
Note 9 to adapt its operation to the changing environment but may be adversely affected in the future if
the overall economy is impacted for an extended period. Our opinion is not modified with respect to this
matter.

Report on Summarized Comparative Information

We have previously audited the Organization’s June 30, 2018 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated September 6, 2018.
In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2018, is consistent, in all material respects, with the audited financial statements from which
it has been derived.
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MEALS ON WHEELS WEST

STATEMENTS OF FINANCIAL POSITION

June 30, 2019 and 2018

ASSETS

ASSETS
Cash and cash equivalents $
Investments at fair value
Grants receivable
Meal fees receivable
Prepaid expenses
Security deposit
Property and equipment, net of accumulated
depreciation and amortization

TOTAL ASSETS $

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable and accrued expenses $

COMMITMENTS AND CONTINGENCIES
NET ASSETS

Without donor restrictions

With donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS $

See accompanying independent auditor's report and notes to these financial statements.

2019

196,835
547,260
56,889
19,111
16,928
2,500

9,820

849,343

51,405

737,551

60,387
797,938

849,343
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2018

310,275
485,175
28,456
6,773
14,972
2,500

6,598

' 854,749

47,001

723,379

84,369
807,748

854,749
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MEALS ON WHEELS WEST
STATEMENTS OF ACTIVITIES
For the year ended June 30, 2019 with comparative
totals the year ended June 30, 2018

Without Donor ‘With Donor
SUPPORT AND REVENUE Restrictions Restricted 2019 Total 2018 Total
Contributions $ 686,374 $ 116,415 $ 802,789 $ 791,010
Government grants 146,685 - 146,685 159,221
Meal fees 59,431 - 59,431 83,789
In-kind contributed meals 34,554 - 34,554 34,554
Fundraising events 34,511 - 34,511 33,375
Investment income, net 22,982 22,982 28,858
Net assets released from program restrictions 140,397 (140,397) - -
TOTAL SUPPORT AND REVENUE 1,124,934 (23,982) 1,100,952 1,130,807
OPERATING EXPENSES
Program services 852,262 - 852,262 777,517
Management and general 76,750 - 76,750 77,987
Fund development 181,750 - 181,750 183,920
TOTAL OPERATING EXPENSES 1,110,762 - 1,110,762 1,039,424
CHANGES IN NET ASSETS 14,172 (23,982) (9,810) 91,383
NET ASSETS - BEGINNING OF YEAR 723,379 84,369 807,748 716,365
NET ASSETS - END OF YEAR $ 737,551 $ 60,387 $ 797,938 $ 807,748

See accompanying independent auditor's report and notes to these financial statements.
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MEALS ON WHEELS WEST
STATEMENTS OF FUNCTIONAL EXPENSES
For the year ended June 30, 2019 with comparative
totals the year ended June 30, 2018

For the year ended June 30, 2019 2018
Program Management Fund
Services and General Development Total Total
Personnel expenses:

Salaries $ 285078 $ 23275 $ 40,105 $ 348,458 $ 322,585
Payroll taxes 23,595 1,926 3,320 28,841 28,286
Employee benefits 15,838 1,293 2,228 19,359 17,049

Total personnel expenses 324,511 26,494 45,653 396,658 367,920

Non-personnel expenses:

Meal costs 426,875 - - 426,875 409,888
Depreciation and amortization 3,755 307 527 4,589 5,784
Insurance 12,000 5,143 - 17,143 13,787
Telephone 3,400 489 489 4,378 4,489
Occupancy 20,842 20,844 - 41,686 40,722
Professional fees - 19,614 - 19,614 18,425
Consulting fees - - 38,900 38,900 37,200
Travel 2,799 228 394 3,421 2,654
Direct mail - - 57,991 57,991 52,327
Office expense 30,973 3,671 7,825 42,369 34,325
Advertising and promotion 26,327 - - 26,327 33,804
Fundraising expense - - 29,862 29,862 18,099
Other 780 60 109 949 -

Total non-personnel expenses 527,751 50,256 136,097 714,104 671,504

Total expenses $ 852262 $ 76,750 $ 181,750 $ 1,110,762 $ 1,039,424

See accompanying independent auditor's report and notes to these financial statements.



MEALS ON WHEELS WEST
STATEMENTS OF CASH FLOWS
For the year ended June 30, 2019 and 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $
Adjustments to reconcile change in net assets to net cash
(used in) provided by operating activities:
Depreciation and amortization
Realized and unrealized gains in fair value of investments
Changes in assets and liabilities:
Grants receivable
Meal fees receivable
Prepaid expenses
Accounts payable and accrued expenses

Net cash (used in) provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Purchases of investments
Proceeds from sale of investments
Net cash used in investing activities
NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR $
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2019 2018
(9,810) $ 91,383
4,589 5,784
(15,878) (25,796)
(28,433) 4,617
(12,338) (4,800)
(1,956) (2,158)
4,404 (12,548)
(59,422) 56,482
(7,811) (1,300)
(156,207) (253,110)
110,000 -
(54,018) (254,410)
(113,440) (197,928)
310,275 508,203
196,835 § 310,275

See accompanying independent auditor's report and notes to these financial statements.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS
For the years ended June 30, 2019 and 2018

Meals on Wheels West (the "Organization") is a California not-for-profit corporation formed in April
1974. The Organization’s purpose is to nourish and enrich the lives of the home-bound by delivering
healthy meals and services in the Santa Monica, Venice, Malibu, Pacific Palisades, and Topanga areas of
Southern California.

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting:

The financial statements of the Organization have been prepared on the accrual basis,
which recognizes income when earned, and expenses when incurred, in accordance with
accounting principles generally accepted in the United States of America.

Basis of presentation:

The Organization reports information regarding its financial position and activities
according to two classes of net assets: nets assets without donor restrictions and net assets
with donor restrictions. The net assets and related revenues, as well as gains and losses,
are classified based on the existence or absence of donor stipulated restrictions as follows:

Net Assets without Donor Restrictions:
Net assets available for use in general operations and not subject to donor-

imposed restrictions.

Net Assets with Donor Restrictions:
Net assets subject to donor-imposed restrictions. Some donor-imposed restrictions
may be temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions may be
perpetual in nature, where the donor stipulates that resources be maintained in

perpetuity.
Use of estimates:
The financial statements include estimates and assumptions made by management that

affect the carrying amounts of assets and liabilities and the reported amounts of revenues
and expenses. Actual results could differ from those estimates.

Cash and cash equivalents:

Except those amounts designated and classified as investments, cash and cash equivalents
represent cash on hand and other high liquidity assets at financial institutions with a
maturity of three months or less when purchased.

(Continued)

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Grants receivable and revenue:

Grants receivable are stated at net realizable value. Management believes that all
outstanding grants and contributions and other receivables are fully collectible and due
within one year. Accordingly, an allowance for doubtful accounts has not been recognized.

Revenue from grants are recognized on an accrual basis, as earned, according to the
provisions of the grant agreement.

Investments:

The Organization has an undivided interest in a pool of marketable debt and equity
securities that is managed by an outside custodian. This pool of marketable debt and
equity securities are stated at fair value based on quoted market prices within active
markets.

Purchases and sales of investments are recorded on a trade-date basis. Interest and
dividend income are recorded when earned. Realized gains and losses are recorded as the
difference between historical cost and fair value when an investment is sold. Unrealized
gains and losses are recorded for the change in the fair value of investments. All gains and
investment income are without donor restrictions.

Property and equipment:

The Organization capitalizes all expenditures for property and equipment in excess of
$500. Property and equipment are stated at cost and are depreciated using the straight-
line method over the estimated useful lives of the assets, ranging from three to five years.
Leasehold improvements are amortized using the straight-line method over the shorter of
the estimated useful life of the respective asset or the life of the lease.

Donated meals and services:

The Organization records the value of donated food as support and revenue at the time of
donation. In-kind meals are recorded at their estimated value at the date of the donation.
Donated services can only be recognized as support and revenue if they require specialized
skills and would typically need to be purchased if not provided by donation. No amounts
have been reflected in the financial statements for the value of donated services as they do
not meet the criteria for recognition. Nevertheless, a substantial number of volunteers
donated significant amounts of time performing meal deliveries for the Organization.

(Continued)

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional expense allocations:

Expenses that can be identified with the program or supporting services are charged
directly to the program or supporting service. Expenses which apply to more than one
functional category have been allocated based on estimates made by management.

Income Taxes:

The Organization is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code (Code) and Section 23701(d) of the California Revenue and
Taxation Code. Since the Organization is exempt from federal and state income tax, no
provision has been made for current or deferred income tax expense. Under Accounting
Standards Codification (ASC) 740, Income Taxes, an organization must evaluate its tax
positions and provide for a liability for any positions that would not be considered “more
likely than not” to be upheld under a tax authority examination.

Management has evaluated its tax positions, and has concluded that a provision for a tax
liability is not necessary at June 30, 2019 and 2018.

The Organization files its federal Form 990 in the U.S. federal jurisdiction and the state
returns with the office of the state's attorney general for the State of California. The
Organization is generally no longer subject to examination by the Internal Revenue
Service for years before fiscal year 2015. The Organization is not under examination by
any tax authority.

Comparative financial information:

The financial statements include certain prior year summarized comparative information
in total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles.
Accordingly, such information should be read in conjunction with the Organization's
financial statements for the year ended June 30, 2018, from which the summarized
comparative information was derived.

Reclassifications:

Certain items in prior financial statements are reclassified to conform to the current
presentation.

(Continued)
See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Recently Adopted Accounting Standard:

In August 2016, the Financial Accounting Standards Board (FASB) issued ASU No.
2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of
Not-for-Profit Entities, which changes how a not-for-profit organization classifies its net
assets, as well as the information it presents in the financial statements and notes about
liquidity, financial performance and cash flows. The ASU requires an amended
presentation and disclosures to help not-for-profit organizations provide more relevant
information about their resources and changes in those resources. The Organization
adopted this standard for fiscal year ending June 30, 2019. The primary impacts
included the consolidation of temporarily and permanently restricted net assets into a
single “with donor restrictions” category for the year presented and enhanced
disclosures on the liquidity and availability of financial resources.

Recent Issued Accounting Pronouncements:

In June 2018, the FASB issued ASU No. 2018-08 Not-for-Profit Entities (Topic 958):
Clarifying the Scope and Accounting Guidance for Contributions Received and
Contributions Made. The amendments in this update clarify and improve current
guidance about whether a transfer of assets is a contribution or an exchange transaction.
Additional guidance about when a contribution should be recognized is also included in
the amendments. These amendments apply to both resources received by a recipient and
given by a resource provider. The ASU is effective for annual periods beginning after
December 15, 2018 for resource recipients, and after December 15, 2019 for resource
providers, with early adoption permissible. Management is in the process of determining
the effect of the standard on its ongoing financial reporting.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers
(Topic: 606), that requires recognition of revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which we
expect to be entitled in exchange for those goods or services. The FASB has also issued
several updated to ASU 2014-09. The new standard supersedes U.S. GAAP guidance on
revenue recognition and requires the use of more estimates and judgements than the
present standards. The new revenue guidance is effective for years beginning after
December 15, 2018. The Organization is currently evaluating the effect that the
standard will have on the financial statements.

Management does not believe that any other recently issued accounting pronouncements
if adopted will have a material impact on the financial statements.

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 2: CONCENTRATIONS
Cash:
The Organization maintains cash balances at multiple financial institutions where
amounts on deposit may exceed $250,000 throughout the year. Accounts at the
institutions are insured by the Federal Deposit Insurance Corporation up to $250,000.
The Organization also maintains an account holding cash and securities with a financial
institution. Accounts at this institution are insured up to $500,000, including $250,000 of

protection for cash balances, by the Securities Investor Protection Corporation.

The Organization has not experienced losses in such accounts and believes it is not
exposed to any significant credit risk on cash.

Grants receivable:

The Organization was owed grant funds from two unrelated organizations as of June 30,
2019 and 2018.

Contributions:
During the year ended June 30, 2019, the Organization received a contribution of
approximately $188,000 from an estate. There were no concentrations of contributions
during the year ended June 30, 2018.
NOTE 3: INVESTMENTS

Investments in an undivided pool of marketable debt and equity securities at fair value
consisted of the following at June 30, 2019 and 2018:

June 30, 2019 June 30, 2018
Debt securities:
U.S. intermediate fixed income  $ 161,698 3 147,526
U.S. short-term fixed income 42,856 39,539
Equity securities:
U.S. equities 247,895 298,110
International equities 94,811 -
Total investments, at fair value 3 547,260 3 485,175
(Continued)

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 3: INVESTMENTS (Continued)

Investment and other income, net of fees in the statement of activities, comprise of the
following at June 30, 2019 and 2018:

June 30, 2019 June 30, 2018
Unrealized gain $ 6,922 $ 18,439
Interest and dividends 12,627 8,519
Realized gain 8,956 7,357
Investment fees (5,523) (5,457)
Total investment income $ 22,982 $ 28,858

Financial Accounting Standards Board (“FASB”) Accounting Standards Codification
(“ASC”) 820, Fair Value Measurements provides the framework for measuring fair value.
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (level 1 measurement) and the lowest priority to unobservable
inputs (level 3 measurements). All of the Organization’s investments were in level one as of
June 30, 2019 and 2018. Under level one, inputs to the valuation methodology are
unadjusted quoted prices for identical assets or liabilities in active markets that the
Organization has the ability to access.

The asset or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Investments are valued at the daily closing prices in exchanges in active marketplaces.
There have been no changes in the methodologies used during the years ending June 30,

2019 and 2018.

The preceding described methods may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although
the Organization believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at
the reporting date.

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 4:

NOTE 5:

NOTE 6:

PROPERTY AND EQUIPMENT

As of June 30, 2019 and 2018, property and equipment consisted of the following:

June 30, 2019 June 30, 2018
Office furniture and equipment $ 32,474 $ 28,455
Leasehold improvements 4,808 4,808
37,282 33,263

Less accumulated depreciation
and amortization (27,462) (26,665)
$ 9,820 $ 6,598

Depreciation and amortization expense totaled $4,589 and $5,784 for the years ended June
30, 2019 and 2018, respectively.

NET ASSETS WITH DONOR RESTRICTIONS

As of June 30, 2019 and 2018 net assets with donor restrictions consisted of meal related
grants amounting to $60,387 and $84,369, respectively.

COMMITMENTS

The Organization entered into a non-cancellable operating lease for its office space in Santa
Monica, California, expiring in October 2020. Due to the Organization receiving scheduled
rent increases, the total amount of rental payments is being charged to expense on the
straight-line method over the original lease term. The Organization has recorded a deferred
rent liability to reflect the excess of rent expense over cash payments since the inception of
the lease, which is included in accounts payable and accrued expenses on the statement of
financial position.

Future minimum lease payments at June 30, 2019 are as follows:

For the Year
Ending June 30,
2020 3 29,000
2021 10,000

3 39,000

Total rent expense for the years ended June 30, 2019 and 2018 amounted to approximately
$29,000 and $28,000, respectively.

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 7:

NOTE 8:

NOTE 9:

CONTINGENCIES

Grants require the fulfillment of certain conditions as set forth in the instrument of the
grant. Failure to fulfill the conditions could result in the return of the funds to the
grantors. Although, that is a possibility, the Board of Directors (the “Board”) deems the
contingency remote, since by accepting the gifts and their terms; the Board is
acknowledging the requirements of the grantor at the time of receipt of the grant.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization’s financial assets available for general expenditure within one year of the
balance sheet date are as follows:

Cash and cash equivalents $ 196,835
Grants and meal fees receivable 76,000
Investments, at fair value 547,260

Financial assets available to meet cash need
for general expenditures within one year $ 820,095

The Organization’s liquidity management includes a policy of structuring its financial assets
to be available to meet its general expenditures, liabilities and other obligations as they come
due. Cash and cash equivalents, contributions receivable, and investments as reported on
the balance sheet at June 30, 2019, used by the Organization to meet these obligations.
Additionally, the Organization has secured funding subsequent to year end under the
Paycheck Protection Program (Note 10).

As noted in the statement of cash flows, during the year ended June 30, 2019 the
Organization used approximately $59,000 of cash in operations. Management and the Board
are engaged in strategic decision making to align expenses with revenue.

UNCERTAINITY

The recent 2020 Coronavirus outbreak (“COVID-19”) has been declared a pandemic by the
World Health Organization and recently has spread to the United States and many other
parts of the world and may adversely affect the performance and liquidity of the
Organization. The Organization has taken steps to adapt its operations to the changing
environment through cost reductions but may be adversely affected in the future through
restrictions on the ability of the Organization to continue some programs for future revenue
and contributions. Management is currently evaluating the impact these uncertainties may
have on future operations.

See accompanying independent accountant’s audit report.
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MEALS ON WHEELS WEST
NOTES TO FINANCIAL STATEMENTS (Continued)
For the years ended June 30, 2019 and 2018

NOTE 10: SUBSEQUENT EVENTS

In April 2020, the Organization borrowed approximately $72,590 under the Paycheck
Protection Program (“PPP”) loan program administered by the Small Business
Administration (“SBA”). This loan is unsecured and bears interest at a rate of 1% per
annum. Subject to any potential eligible forgiveness amount determined by the SBA, any
remaining principal, including interest, will be amortized from November 2020 until paid
in full in April 2022. There can be no assurance that the PPP loan amount will be forgiven
in whole or in part.

The Organization’s management has evaluated subsequent events through July 15, 2020,
the date which the financial statements were available to be issued. Except as disclosed,
there were no other subsequent events noted that would require adjustment to or disclosure
in these financial statements.

See accompanying independent accountant’s audit report.



