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Santa Monica, California Independent Auditor's RePort

Board of Directors
Meals on Wheeis West
Santa Monica, California

Report on the Finaneial Statements

We have audited the accompanying frnancial statements of Meals on Whee1s West, a California not-for-

profit corporation (the ,'or!anLatln"), which comprise the statements of financial position as of June

80, 2015 and 2014, and the related statements of activities, functional expenses, and cash flows for the

years then ended, and the related notes to the financial statements'

Management,s Responsibility for the Financial statements

Management is responsible for the preparation and fair presentation of these financiai statements in

accordance with accounting principles generally accepted in the United States of America; this includes

the design, implementation, and maint-enan"" of irrt"rt al control relevant to the preparation and fair

presentatio^ oifir*rcial statements that are free of material misstatement, whether due to fraud or

error"

Auditor's ResPonsibilitY

Our responsibility is to express an opinion on these financial statements based on our audits' We

conducted our audits in accordance with auditing standards generally accepted in the United States of

America. Those standards require that we plan and perform the audits to ohtain reasonable assurance

about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and fiselosures in

the financial statements. The procedures selected depend on the auditor's judgment, includin-g the

assessment of the risks of material misstatement of the flrnancial statements, whether due to fraud or

error" In making those risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair presentation of the financial statements in order to design audit procedures that

ur"-uppropriate in the circumstances, but not for the purpose of expressing an opinion on the 
-.

effeetiveness of the entity's internal control. Accordingly, we express no such opinion' An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of

signifrcant uccouot"irrg ".ii*ui". 
made by management, as well as evaluating the overall presentation of

the financial statements.

We believe that the audit evidence we have obtained is suffrcient and appropriate to provide a basis for

our audit opinion"
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In our opinion, the financial statements referred to above present fairly, in all material respects, the

frnanciJ position of the Organization as of June 30, 20L5, and the changes in its net assets and its cash

flows for ihe year then ended in accordance with accounting principles generally accepted in the United

States of America.

Report on Summarized Comparative Information

We have previously audited the Organization's 2014 frnancial statements, and we expressed an

unmodifild audit opinion on those audited financial statements in our report dated February 19,2015"

In our opinion, the summarized comparative information presented herein as of and for the year ended

June 80, z1l1,is consistent, in all material respects, with the audited financial statements from which

it has been derived.

W SqvcfrTna'
December 18, 2015



MEAIS ON WHEELS WEST

STATEMENTS OF FINANCIAL POSITION

June 30, 2015 and 2014

ASSETS

ASSETS
Cash

Grants receivable
Prepaid expenses

Property and equiPment,

Security dePosit

TOTAL ASSETS

net of aecumulated dePreciation

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payabie and accrued expenses

COMMITMENTS AND CONTINGENCIES

NET ASSETS
Unrestricted
TemporarilY restricted

Total Net Assets

TOTAI LIABITITIES AND NET ASSETS

$ 590,809
36,787

8,917

8,774
2,500

$ 647J87_

559,909
34,500

_594,449

$ _ 647J87_
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2014

581,368
21,019

6,645
8,802
2,500

s 620,334

564,976

564,976

$ __620,334_

2075

$ 53,378 $ 55,358

The accompanying notes are an integral part of these financiai statements'
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MEALS ONWHEELSWEST
STATEMENTS OF ACTIVITIES

For the year ended June 30, 2015 with comparative

totals for the year ended June 30,2074

Unrestricted
STIPPORT AND REVENI]E

Contributions
Government grants
MeaI fees

In-kind contributed meals

Fundraising events
Interest and other income

TOTAI SUPPORT AND REYENTIE

OPERATiNG EXPENSES
Program services

Management and general

Fund develoPment

TOTAL OPERATING EXPENSES

CIIANGES IN NET ASSETS

NET ASSETS - BEGiNNING OF YEAR

NET ASSETS - END OF YEAR

82g,gl7 34,500 364,477 780,510

509,213 $
136,984
104,988

34,587
44,088

57

Temporarily
Restricted 2014 Total

$-- 466J6i
147,602

84,367
33,222
55,099

59

2015 Total
$ 543J13

136,984
104,988

34,587
44,088

57

34,500

602,024
66,473

166,487

834,984

(5,067)

564,576

602p24 483,678

66,473 104,587

766.487 144,330

834.984 732,595

29,433 47,9t5

564.976 517,061

34,500

$ 55e,e0e $ 34,500 $ 5s1,40s-$---E94p]q-

The accompanying notes are an integral part ofthese flnancial statements'



MEALS ON WHEELS WEST

STATEMENTS OF FUNCTIONAL EXPENSES

t'or the year ended June 30, 2015 with comparative

totals for the year ended June 30, 2014
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Totals

$ 305,087 $ 285,617

25,363 22,570

27.620 13,864

352.070 322,051

For the Year ended June 30, 2!115 

-
Pt"g** Management Fund

Se*ices and General Development Totals

Personnel expenses

Salaries
PayT oll taxes
Employee benefits

Total personnel exPenses

Non-personnel exPenses

Meal costs

Depreciation and amortization
Insurance
Telephone
Occupancy
Professional fees

Consulting fees

Travel
Direct mail
Office expense

Advertising and Promotion
Fundraising expense

Other

Total non-Personnel expenses

Total exPenses

$ 220,009 $
18,290
15,591

253,890

277,337
3,698
5,578
2,694

15,668

18,288

23,297

27,L34
2,256
1,,923

57,944
4,8t7
4,L06

31 313 66,867

7,574

iuu
2,39L

337

L5,667
13,860

z,)-ss

L94

47,326
4,8!7

9,752
414

+l,gza
25,360
23,297

9,752
2,182

482,9L4

- 277,337

974 5,t28
- 7,969

337 3,368
- 3l-,335

- 13,860

36,000 36,000

206,396
5,211
3,433
4,600

35,245
17,214
36,000

1,072
49,458
27,657

6,703

9,447
8,108

470,544
348,134

$_ iq?.,021$

35,160 99,620

66,473 $ L66,487 s 834.984 $ 732,595

Theaccompanyingnotesareanintegralpartofthesefinancialstatements'
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MEALS ON WHEELS WEST

STATEMENTS OF CASH FLOWS

For the years ended June 30, 2015 and 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets

Adjustments to reconcile change in net assets to net cash

provided by oPerating activities:

Depreciation and amortization
Changes in assets and }iabilities:

Grants receivable
Prepaid expenses

Accounts payable and accrued expenses

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTTVITIES

Purchase of property and equipment

NET CHANGE IN CASH

CASH - BEGINNING OF YEAR

CASH - END OF YEAR

2075

29,433 $

5,128

(15,768)
(2,272)
(1,980)

L4,541,

(5,100)

9,441.

581,368

$ 590,809

20!4

47,915

5,271

(13,971)
(833)

(2,095)

36,227

(3,000)

33,227

548,741

581,368

The accompanying notes ale aR integral part of these financial statements'
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MEALS ON WHEELS WEST

NOTES TO FINANCIAL STATEMENTS

For the years ended June 30' 20t5 and2074

Meals on wheels West (the ,,organization,,) is a carifornia nonprofrt corporation formed in April 1974'

The organization,s purpose is to nourish and enrich the lives ortn" home-bound by deiivering healthy

meals and services in the Santa nnorri"r, Vurrice, Maiibu, Pacific Palisades, and Topanga areas of

Southern California.

NOTEI:SUMMARYoFSIGNIFICANTACC0UNTINGPOLICIES

Basis of accounting:

The financial statements of the organization have been prepared on the accrual basis'

which recognizes i.r.o*" when "a.ied, 
and expenses when incurred' in accordance with

accounting principles generauy accepted in the united states of America'

Basis of Presentation:

The organization reports information regarding its financial position and activities

accordingtothreeclassesofnetassets:unrestricted,temporarilyrestrictedor
permanentlyrestricteds.,ppo,tdepend.ingontheexistenceand/ornatureofanydonor
restrictions. Non-reclpro"J contributions received are recorded as unrestricted'

temporarily restricted o. furrrrur,ently restricted support depending on the existence

and/or nature of any donor restrictions. Itls the poiicy of the Otganization to record

restricted support as unrestricted support when tie donor-restrictions have been satisfied

within the reportirg p"rioJ. Temporarily restricted net assets consist of contributions

received from donors that are subject to resirictlons either for a specific purpose or subject

to the passage of time. ii."-org""ization ;;J;" permanently restricted net assets as of

June 30, 2075'

Use of estimates:

The preparation of financial statements in conformity with Generally Accepted

AccountingPrincipler("GAAP")requiresthatmanagementmakeestimatesand
assumptions affecting ihe reported amounts of assetq liabilities, revenues, and expenses'

as well as disclosures of contingent assets and liabilities. Actual results could differ from

those estimates'

ProPertY and equiPment:

The Organization capitalizes all expenditures for property,and equipment in excess of

$b00. property and equipment are stated at cost andare-depreciated using the straight-

Iine method over trru Jriituted usefui lives of the assets, ranging from three to frve years'

Leasehold i-p.oru*"o;r ;r; depreciatea..r.irrg the straight-Iine method over the shorter

of the estimated useful life of the respective asset or the iife of the lease'

(Continued)
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MEAIS ON WHEELS WEST

NOMS TO FINANCIAL STATEMENTS

For the years ended June 30, 2075 and201'4

I\Tr\rft:E!. 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEd)

Contributions:

contributions received are recorded as unrestricted, temporarily restricted or

permanently restricted support dependi,g on the existenle and/or nature of any donor

restrictionr. i;;; th" poiicy of the Organization to record restricted support as

unrestricted support when the dorror-"restrictions have been satisfred within the reporting

Period'

Donated meals and services:

Theorganizationrecordstheva]ueofdonatedfoodassupportandrevenueatthetimeof
donation. No amounts have n""., ,"n""ted in the financiJ statements for the value of

donated services as they do ,rot meet the criteria for recognition as eontributed services'

Nevertheless, a substantiai number of volunteers donated signifrcant amounts of time

performingmealdeliven"rrortt"organization'Theestimatedtotaidonatedhoursfor
program .";i;;, for each of the years"ended June 30, 2015 and 2014 were 21'840 and

22,g1;,respectively. Using *-ur"rus" hourly wage, ior the Y-ears ended June 30' 2015

and.2oL4,of $g.00 and gg.00, 
'".p".tTrr*tyt!1"^t-"1d 

estimated annual value of such

donated services would r" uppr#mately $rgo,seo and $182,400 for the years ended June

30, 2015 and'2014, resPectivelY'

Functional expense allocations:

Expenses that can be identifred with the program or supporting services are charged

d.irectly to the program o..rrpforir*.iy*i Expensei which apply to more than one

functional category have been-Jloca[ed based on estimates made by management'

Income Taxes:

TheorganizationisexemptfromfederalincometaxunderSection50l(c)(3)ofthe
Internal Revenue Code (Codei 

""J 
S*tion 23701(d) of the California Revenue and

Taxationcode.sincetheorganizaLionisexemptfromfederalandstateincometax'no
provision t u. U""r, made fo, Jrrrr"r,t or deferred income tax expense' Under Accounting

Standards Cofification (eSC)iaO' Income T*3s' an organization must evaluate its tax

positions and provide for aliabilltv ro. any positions thit would not be considered "more

likely tn"* roi; to be upheia .rrra". a ta* Lutt ority examina!1o1'^tttanagement has

evaluared its tax positions "ri;;1;;;;iJrrrce 
of -{sc ropic 450, contingencies' and has

concluded that a provision fo, u"t* fability is not necessary at June 30' 2015'

Theorganizationfilesitsfed.eraiformgg0intheU'S.federaljurisdictionandthestate
returns with the office of the state's attorney general for the State of California' The

organization is generally no longer subject to examination by the Internal Revenue

Sei=vice for years before fiscal year 2011'



Page 9

MEALS ON WHEELS WEST

NOTNS TO FINANCIAL STATEMENTS

For the years ended June 30, 20L5 an.d 2014

SUMMARY OF SIGNIFICANT ACCOTINTING POLICIES (CONtiNUEd)

Comp arative financial information:

The financial statements includ.e certain prior-year summarized comparative

information in total but not by net asset class' Such information does not include

sufficient detail to constitutu , p"""u.tation in conformity with generally aceepted

accounting principles" Accordingly, such information should" be read in conjunction with

the organizationh financial statements for the year ended June 30' 2OL4' from which

the suirmarized- information was derived"

Reclassifications:

certain amounts in 2014 have been reclassified to conform to the 2015 financial

statement Pre sentation'

NOTE 2: CONCENTRATIONS

NOTE 1:

NOTE 3:

Cash:

The organization maintains cash balances at a bank where amounts on deposit may exceed

$250,000throughouttheyear.AccountsattheinstitutionareinsuredbytheFederal
Deposit Insurance c".p"/rti"1up to $iro,ooo. The organizalionhas not experienced

losses in such accoorrts and believes it is not exposed to a]]y signifrcant credit risk on cash'

Grants receivable:

The organization was owed grant fund.s from two unrelated organizations as of June 30'

2015. one of these organizatiorrs u"courrted for the entire g-tut'tt receivable as of June 30'

20t4.

PROPERTY AND EQUIPMENT

As of June 30, 2015 and.ZOTl,property and equipment consisted of the following:

20L5 2014

42,697 37,597
Office furniture and equiPment

Leasehold imProvements
72,608

(63,834)

$ 8,774 $

29.911 29.911
67,508

(58,706)
Less accumulated dePreciation

8,802
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MEAIS ON WHEELS WEST

NOTES TO FINANCIAL STATEMENTS
For the years ended June 30, 2015 and 2014

NOTE 4: TEMPORARILY RESTRICTED NET ASSETS

As of June 80, 2015 temporarily restricted net assets consisted of the foilowing:

NOTE 6:

NOTE 5: COMMITMENTS

The organ izationhad entered into a non-cancellable operating lease for its office space in

santa Monica, california, originally expiring in october 2015" The organization has

exercised the frrst of two optilns to extlnd the lease for an additionai term of five years'

with the extended t"u." u"fl.i"g i" october 2020. Due to the organization receiving free

rent at the inception of the leas"e alorrg with scheduled rent increases, the total amount of

rental payments are being charged to expense on the straight-line method over the original

iease term. The organization h"as recorded a deferred ."ni liubility to reflect the excess of

,"rrt 
"rf 

urrse over cish payments since the inception of the lease'

FutureminimumleasepaymentsatJune30,2015areasfol}ows:

Years Ending
June 30.

2016
2017
2018
2At9
2020
Thereafter

MeaI grant Programs
Pet food program

$ 32,500
2,000

$_4{9q_

27,000
28,000
29,000
29,000
30,000
10,000

153,000

Total rent expense for the years ended June 30, 2015 and 2014, amounted to approximately

$24,000 each Year.

OFFICER BENEFIT PLAN

The organization contributed, through December zal3,to a tax-deferred annuity plan

qualified under S""iiorr 403ft) of the Internal Revenue Code for its former executive

director. The plan *". rr"rairrrough the Teachers Insurance and Annuity Association

college Retirement Equities Fund ttrea-cnoF). The organization did not contribute to

the Plan for the year ended June 30, 2015. Contributio" "*p"'It" 
for the year ended June

30, 2014 amounted to $2,488'
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MEALS ON WHEELS WEST

NOTES TO FINANCIAL STATEMENTS
For the years ended June 30, 2015 and 2014

NOTE 7:

NOTE 8:

CONTINGENCIES

Grants require the fulfillment of certain conditions as set forth in the instrument of the

;;t. Fiu.e to fulfiil the conditions could result in the return of the funds to the

grantors. gtthougtr, itrat is a possibility, the Board of Directors (the "Board") deems the

contingency remote, since bylccepting the gifts and their terms; the Board is

."r.."rir"aging the requirements ortui gruttto, at the time of receipt of the grant'

SUBSEQUENT EVENTS

The organization's maRagement has evaluated subsequent events through December 18'

Z;lb,the date which the irnancial statements were available to be issued' There were no

subsequent events noted that would require adjustment to or disclosure in these financial

statements.
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